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Abstract. The research aims to define the concept of reporting on financial performance 

and its main dimensions. It also shows the role of the financial reporting standard IFRS6 in 

improving financial performance reporting through the presentation and analysis of financial 

analysis indicators to help the management of oil companies identify the reality of their financial 

status and activities and the status of their cash flows. As for the importance of the study, it lies in 

the importance of reporting on the financial performance of investment oil companies. To achieve 

the objectives of the study, the researcher adopted the analytical approach in the practical aspect 

through the method of financial analysis to report on the financial performance by the company's 

IFRS6 standard (the research sample) in a way that contributes to providing the decision-maker 

with the necessary Information to rationalize the decision. 
 

Keywords: Reporting of financial performance; IFRS6, financial analysis 

 

 

 

1. INTRODUCTION  

 

In light of the rapid spread of globalization and the significant development witnessed by the global 

economy, the interest in accounting has increased and the need to keep pace with international 

developments. Indicators and financial results are given that may not enable users to read a clear 

and correct reading of the financial status of companies. Therefore, the process of evaluating 

financial performance by analyzing it with appropriate financial methods and indicators helps in 

evaluation and control processes and lays a sound basis for thinking in drawing future plans for 

companies to know the role of adopting the financial reporting standard IFRS6, where this impact 

is manifested on the financial statements and the elements that make them up, given that the 

process of evaluating financial performance depends on the quality of the financial and accounting 

information and data produced by those lists. 

 
2. MATERIALS AND METHODS 

 

1.2. theoretical material 

1.1.2. The problem of the study 

mailto:asmaa.mahdi@atu.edu.iq


 

    

 

                            

 

A
T

U
- 

A
F

JI
M

S
, 

V
o

lu
m

e:
 1

, 
Is

su
e:

 1
, 

 J
u

n
 2

0
2

5
  

A
F

JI
M

S
, 

A
ll

 R
ig

h
ts

 R
e
se

rv
ed

  

54 

 

 

 

 

Al-Furat Journal of Innovations in Management 

Sciences 

 

ATU- AFJIMS, Volum1, Issue: 1,  Jun 2025 

 

 

The importance of investment oil companies in Iraq and their role in advancing the reality of the oil 

industry and the completion of its various stages in the oil industry and as a result of the non-

application of the financial reporting standard IFRS6 and the weak interest of oil companies in 

financial analysis processes to report on financial performance, which made them lack practical 

tools in disclosure, planning, control and evaluation, and in the same at the time, it may have 

neglected an important part of the Information that can be used to give a clear picture of its 

financial performance. Therefore, the main problem of the study is limited to the following: 

Does the use of the financial reporting standard IFRS6 improve the reporting of financial 

performance in oil companies? 

 

2.1.2. The importance of the study 

It comes from two important points: 

1. The importance of applying the international financial reporting standard (IFRS6) in Iraqi oil 

investment companies. 

2. The importance of applying the international financial reporting standard (IFRS6) in improving 

the reporting of financial performance. 

 

3.1.2. Objectives of the study 

The study aims to achieve the following: 

1. Assisting the management of oil companies in identifying the reality of their financial status and 

activities and the status of their cash flows through their reliance on the results of financial 

performance. 

2. Clarify the possibility of improving the reporting of financial performance in Iraqi oil companies 

in accordance with the IFRS6. 

 

4.1.2. Study hypothesis 

Financial performance Reporting of Iraqi oil companies when using IFRS6 helps in improving their 

position, financial performance, their activities, and expressing the cash flow situation. 

 

5.1.2.previous studies 

This includes a brief presentation of the results of some studies that the researcher was able to 

collect and review, which dealt with various aspects and areas related to the subject of the current 

study, and had a significant impact on enriching this study in its theoretical and practical aspects: 

Study (Abd Aoun, 2019)[3] “The reflection of the application of international financial reporting 

standards on financial ratios and performance indicators (an applied study in Basra Gas Company)” 

The study aims to identify the concept, characteristics, importance and objectives of international 

standards for the preparation of financial reports in general and the system, as well as Identify the 

financial ratios and indicate the difference in the results of the financial ratios between the financial 

statements prepared on the basis of standards and the financial statements prepared on the basis of 

the unified accounting system, and analyze the results of the difference and their importance to 

decision makers. The study found that the adoption of international standards for the preparation of 

financial reports led to a positive impact on the performance and activity ratios, and the results of 

the financial ratios extracted from the financial statements prepared in accordance with the 

international standards for the preparation of financial reports help users in making decisions by 

improving the comparability of the results of financial ratios with Financial Statement Ratios 

Global Markets Analysts and users of financial statements must distinguish between changes in 
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financial ratios and performance resulting from the transition to international financial reporting 

standards and changes resulting from business activity when financial analysis and decision-

making. 

And in the year (2020) the study (Fadil) [4]clarified the appropriateness of the value of financial 

performance reporting: an applied study in a sample of Iraqi banks.” The research seeks to enhance 

intellectual knowledge about the appropriateness of value and financial performance reporting. In 

private banks, the research sample, the earnings per share are the best measures of financial 

performance in terms of the appropriateness of the value to the prices of shares of banks listed in 

the Iraqi Stock Exchange, followed by net income, then net cash flows, and then operating cash 

flows.This means that it has a significant impact on the investor’s assessment of the value of the 

company. Any impact on the value of shares in the Iraqi stock market After the opening of the Iraqi 

market to international markets, it is necessary to conduct research on the relevance of value to 

global financial performance measures, in order to develop global financial reporting that helps to 

attract foreign investors who already suffer from weak comparability of local reporting With global 

reporting, by providing reporting on the most beneficial performance metrics to foreign investors. 

The previous studies and the conclusions they reached and the recommendations they presented 

represented our intellectual treasure that added new visions to that study. The most important 

features of the current study can be summarized as follows: 

The current study dealt with the role of the financial reporting standard No. 6 and its impact on the 

reporting of financial performance in oil companies, especially investment companies within the 

private sector in Iraq, which is one of the important tools for evaluating their performance in the 

future. 

 

6.1.2.The concept of financial performance reporting 

     Financial performance reporting is to highlight a set of important components of financial 

performance to help users understand the performance of a reporting entity in a period and help 

them form a basis for forecasting future results and expected cash flows [5] Many users of financial 

statements often evaluate this performance based on profits reported by economic units, and 

reported profits are usually in accordance with accounting standards [6] 

Financial reporting has been the subject of many projects and FASB's research agenda for more 

than 15 years, including joint efforts with the International Accounting Standards Board (IASB), 

and continues to this day. No. 1) : 

 
Table No. (1.): Financial Performance Reporting Projects  

project authority the year Results 

FASB 9191  •Reporting Earnings Task - Discussion Note 

 •Analyze issues related to earnings reporting 

FASB 9199  •Conceptual Framework - Presentation 

Draft 

 •Reporting of income, cash flow, and 

financial position 
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AICPA 9111  Jenkins Commission Report 

 •Special Financial Reporting Committee 

FASB & G4+1
1
 9119  •G4 + 1 - Special Report 

 •Reporting of financial performance 

 

UK ASB 0222  •Draft Presentation 

 •Reporting of financial performance 

FASB & IASB 0229  •Joint Venture - Discussion Paper 

 •Preliminary opinions on the presentation of 

the financial statements 

FASB & IASB 0292 

 

 

 •Joint Venture - Staff Draft of Presentation 

Draft 

 •View financial statements 

[7] 

 

In 2003 the IASB-FASB joint venture "Financial Performance Reporting Project" gradually 

modified the structure of the income statement. The entire project aims to improve the Information 

provided by the financial statement on performance as a whole, or in a sense improve the quality of 

the performance measure provided by the financial statement, particularly in terms of predictability 

of future cash flows. 

   At its March 5, 2003 meeting, the FASB discussed whether the IASB's project on financial 

performance reporting would meet the priorities and objectives set by the FASB. The FASB 

believes that the proposed IASB model responds to some priorities and objectives but does not 

address them all. The FASB, therefore,decided that staff should continue to develop an alternative 

to the IASB prototype that would be more responsive in addressing the concerns raised. [7]. 

In this convergence project for financial statement presentation, the International Accounting 

Standards Board (IASB) and the American Financial Accounting Standards Board (FASB) worked 

to develop a common standard for the presentation of information in financial statements that 

improves investors' ability to assess current performance and forecast future profitability. Ensuring 

that there is sufficient information in the financial statements to allow the calculation of the main 

financial measures used by investors and creditors. [9]  

                                                 
The G4+1 group consists of members of national standard setting bodies from Australia, Canada, New Zealand, the 

United Kingdom and the United States 
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Joint work on this project ceased after the withdrawal of the IASB in 2010, and FASB continued to 

work on completing the project by adding it to its research agenda to arrive at the most appropriate 

method for reporting performance. 

At its 2019 meeting, the FASB specifically discussed the portion of the project devoted to 

classification of performance information, where the Board discussed an “internal view approach” 

whose objective is to “classify income statement account information based on how management 

internally views consolidated expenses.” No decisions have been made, but the Board has 

instructed its staff to begin communication efforts related to this topic (FASB, 2019). As of January 

29, 2020, the FASB puts financial performance reporting and the structure of the financial 

performance statement under research study [1] . 

 

7.1.2.The importance of reporting on the financial performance reporting for oil companies 
    [10] stresses the importance of reporting on financial performance as follows: 

1. It helps in reporting the degree of alignment and consistency between the approved objectives 

and strategies and their relationship to the company's competitive environment. 

2. It works to create a kind of competition between the different departments in the company, 

which helps in improving the level of performance in it. 

3. Provides clarification to workers on how to perform their job tasks, and works to direct efforts to 

achieve successful performance that can be measured and judged. 

 

2.2 applied study 

Discussing the results of using financial analysis indicators for measuring financial performance in 

the study sample on the basis of the unified accounting system first and on the basis of the financial 

reporting standard IFRS6,  

 

1.2.2. Measuring the financial performance of the oil company (T, F, Q) according to the 

unified accounting system 

   The financial statements for years (2018-2019) were used to determine the role of financial 

indicators in evaluating the financial performance of the oil company (T,F,Q), using the financial 

performance ratios represented by the following indicators: 

1- Activity ratio 

    The activity ratio is concerned with evaluating the financial performance of the following 

company: Operational levels, such as asset management, receivables and inventory, and the 

relationship between fixed and current assets on the one hand and revenues on the other hand, and 

that the preparation and management of these assets in an efficient and effective manner, inevitably 

reflects on the profitability and liquidity of the company, and from these The proportions are: 

Asset turnover ratio is calculated according to the following equation: 

  

 

 

 

Table No. (2) shows the turnover rate of assets in the company (T, F, Q) according to the unified 

accounting system 

 

Asset Turnover = Revenue / Total Assets * 100%[1] 
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Table No. (2) The turnover rate of assets for the company (T,F,Q) for the two years 2018-2019 

Revenues total assets The 

ratio 

Year 

995,200,518    279,612,703,379 0,3 0299 

109,915,919 416,769,600,455 0.1 0291 

The Table was prepared by the researcher based on the financial statements of the 

oil company (T,F,Q) 
 

Table No. (2) indicates a statement of the asset turnover ratio, as we note the turnover ratio in 2018 

amounted to (0.3) and in 2019 it amounted to (0.1) that a decrease in the percentage means a 

reduction in revenue, which means a reduction in the conversion of assets into cash. 

profitability ratio 

    These ratios measure the efficiency of the facility's management in achieving profit on sales, 

assets, and property rights. Therefore, these ratios are used to evaluate the performance of the unit. 

The most important profitability ratios are as follows: 

A - Return on assets (ROA) 

 

 

Table No. (3) shows the return on assets of the company (T, F, Q) according to the unified 

accounting system 

Table No. (3) shows the rate of return on assets in the company (T, F, Q) according to the unified 

accounting system 

Table No. (3) Return on Assets for the Company (T, F, Q) for the two years 2018-2019 

 

Net profit    total assets return on 

assets ratio 

Year 

   45,349,308,295      279,612,703,379 0,2 0299 

53,053,531,272 416,769,600,455 0,1 0291 

The Table was prepared by the researcher based on the financial statements of 

the oil company (T,F,Q) 

 

Table No. (3) indicates that the return on assets for the company(T, F, Q) decreased in 2019 from 

2018, and that the decrease in the indicator indicates the company's failure to use its available 

assets to increase income. 

Return on Assets = Net Profit / Total Assets * 100%[2] 
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2.2.2. Measuring the financial performance of the oil company (T, F, Q) according to the 

IFRS6 Financial Reporting Standard 

   After presenting the financial indicators and showing their impact on the financial performance of 

the oil company (T, F, Q) according to the unified accounting system, using the financial ratios of 

financial performance and financial position, the role of the IFRS6 financial reporting standard in 

improving the financial performance of the oil company will be shown here (T, F, Q) generate 

financial data of high quality that reflects the reality of the financial position and the result of the 

activity, and thus correct financial indicators. 

1- Activity rate 

Table No. (4) shows the turnover rate of assets in the company (T, F, Q)according to IFRS6 

Table No. (4) The turnover rate of the assets of the company (T,F ,Q) for the two years 2018-2019 

 

Revenues total assets The ratio year  

995,200,518    2296468163408 3.5 0299 

109,915,919 1191191891110 9.6 0291 

The Table was prepared by the researcher based on the financial statements of the oil company 

(T,F,Q) 

 

 

Table No. (4) indicates that the turnover ratio of assets in 2018 amounted to (3.5) and in 2019 

reached (9.6), and therefore, compared to Table (2), the reflection of the use of IFRS6 affects the 

results of performance indicators, as it showed the company's success in using its available assets. 

to increase income. 

2- Profitability Ratio 

A - Return on assets (ROA) 

Table No. (5) shows the return on assets of the company (T, F, Q) according to IFRS6 

Table No. (5) Return on Assets for the Company (T,F ,Q) for the two years 2018-2019 

 

 

 

 

 

Net profit total assets return on assets ratio year  

15,829,811,951 

 

2,296,468,163,408 0 0299 

50,119,190,911 1,191,191,891,110 9.0 0291 

The Table was prepared by the researcher based on the financial statements of the oil 

company (T,F,Q) 
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Table No. (5) indicates that the rate of return on assets according to IFRS6 in 2018 amounted to (2) 

and in 2019 reached (1.2), and therefore the ability of assets to generate cash flow increased 

compared to Table (3) according to the company's unified accounting system, which confirms that 

The company's financial performance has improved in light of the application of IFRS6. 

 

3. RESULTS AND DISCUSSION 

the comparison is made between them and the statement of the role of the standard on improving 

the financial performance in the oil company. 

Measuring the financial performance of the oil company (T, F,Q) according to the unified 

accounting system and the financial reporting standard IFRS6 

In the following, the ratios prepared in accordance with the unified accounting system and the 

IFRS6 standard are clarified and the impact of the standard on improving the reporting of financial 

performance and financial performance indicators. 

Table No. (6) 

Comparison between the ratios of the company (T,F ,Q) according to the unified accounting system 

and IFRS6 

 
 

 

 

2019 

 

 

 

2018 

According to the unified 

accounting system 

8102     8102 

according to the 

standard IFRS6 

                   810 

          8102 9 

The ratio 

1.5+  8.0+  0.3 0.1 8.5 1.1 activity ratio 

9.9+  9.9+  2.0 2.9 0 9.0 profitability 

ratio 

8.1+  1+  91.8 90.9 00.8 91.1 return on equity 

08.1+  9.9+  0.9 5.8 8.9 09.9 debt ratio 

0 2 01.8 8.8 01.8 8.8 trade rate 

The Table was prepared by the researcher based on the data of the oil company (T, F, Q) 

 

 

The activity ratio in the oil company (T, F,Q) was in 2018 and 2019 before the adjustment (0.3) 

(0.1) respectively, this ratio rose to (3.5) (9.6) respectively and with a change rate of (+3.2) (+9.5) 

(Respectively after adjusting according to IFRS6 standard, and that the reasons for this increase are 

due to the increase in fixed assets due to the application of the method of successful efforts. As for 

the profitability ratio in 2018 and 2019 before the adjustment was (0.2) (0.1) respectively and with 

a change rate of (1.8+) (+1.1) respectively, this ratio rose to (2) (1.2) respectively after the 

adjustment according to IFRS6 standard and that The reasons for this rise are due to the rise in net 

profit assets due to the recognition of the revenues generated from successful wells according to the 
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method of successful efforts. The rate of return on equity came in 2018 and 2019 before the 

adjustment (16.3) (12.8) respectively, this percentage rose to (22.3) (16.4) respectively and with a 

change rate of (4+) (+3.6) respectively after the adjustment according to IFRS6 standard and that 

the reasons for this increase are due to the increase in the realized return compared to equity after 

recognizing the realized revenues in the income statement, while the debt ratio in 2018 and 2019 

before the adjustment was (2.7) (5.3), respectively, with a change rate of (1.1 +) (23.4 +) ) 

respectively, this ratio increased to (3.8) (28.7), respectively, after the adjustment according to 

IFRS6 standard, and the reasons for this increase are due to the increase in total assets, while the 

trading ratio was in 2018 and 2019 before the adjustment (29.3) (3.3), respectively. , this ratio did 

not change as it was (29.3) (3.3) respectively after adjusting according to the IFRS6 standard and 

that the reasons for this ratio not changing due to the lack of change in the assets traded in the oil 

company (T, F, Q). 

And those ratios and indicators that show an improvement in the effectiveness and ability of the 

company to achieve acceptable financial performance indicators that were prepared on the basis of 

a standard for comparing the indicators achieved in the company that was prepared on the basis of 

the accounting system, which proves the validity of the hypothesis that reporting on financial 

performance in oil companies when using the financial reporting standard IFRS6 helps in 

improving its financial position, performance and activities, expressing cash flow status, and based 

on the results of analysis and adherence to financial reporting standards. It also helps in evaluating 

financial performance. It also provides financial data with comparability and analysis. Therefore, 

the process of evaluating financial performance by analyzing it with appropriate financial methods 

and indicators helps in evaluation processes. And oversight lays a sound basis for drawing up future 

plans for companies, and that the lack of standards leads to a difference in the treatment of the same 

accounting practices, which are required by accounting, which may be abused by accountants in 

fraud and manipulation, which reduces the objectivity and fairness of accounting outputs. 

 

Conclusions 

1. The absence of an accounting system for mineral resources, especially the oil industry, and a 

commitment instead to the principles, foundations and instructions of the unified accounting 

system, as this system, which is currently applied in Iraqi oil companies, is specific. One of the 

determinants of the application of the international financial reporting standard IFRS6 in the field 

of measurement and disclosure. 

2. The voluntary method is. Processing method. Research and exploration costs. By the oil 

companies and not adopting both methods, the cost. College and successful efforts recommended 

by a standard. International Financial Reporting IFRS6. 

3. The results show the impact of the financial performance ratios when applying the IFRS6 

financial reporting standard. This means the role of the standard on evaluating the company's 

performance, that is, its impact on the profitability and cash flow of the company. 

 

 

 

 

Recommendations 

In light of the conclusions reached in the first topic, the researcher recommends the following: 

1. Develop an accounting system for oil companies in isolation from other industries so that this 

system addresses all the details of this industry due to its specificity, importance and complexity, in 
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order to comply with international accounting standards, especially International Financial 

Reporting Standard No. (6) because working with the current unified accounting system does not 

provide sufficient benefit to users Information through financial reporting does not meet the 

requirements of the standard. International Financial Reporting No. (6), which represents an 

obstacle in the application of this standard. 

2. The need to pay attention to the accounting policies used in the oil industry, which will enhance 

the reporting of financial performance, through reporting on financial performance indicators that 

help investors take appropriate decisions without resorting to external sources to obtain accounting 

information on financial performance. 

3. Distinguishing between successful and unsuccessful areas and showing this in the financial 

statements by following the method of successful efforts. 

4. Capitalizing the search and exploration costs that pertain to the successful areas within the 

account (deferred revenue expenditures 118 - exploration and survey expenditures 1183) so that the 

amortization is calculated correctly, and the costs related to the failed areas are closed in the profit 

and loss account for the period in which these costs were achieved. 
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